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KPMG LLP

One Financial Plaza
755 Main Street
Hartford, CT 06103

Independent Auditors’ Report

The Board of Governors
the University of New Haven:

Opinion
We have audited the consolidated financial statements of the University of New Haven and its subsidiary (the
University), which comprise the consolidated statement of financial position as of June 30, 2022, and the

related consolidated statements of activities and cash flows for the year then ended, and the related notes to
the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the University as of June 30, 2022, and the changes in its net assets and its cash flows for
the year then ended in accordance with U.S. generally accepted accounting principles.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are required to
be independent of the University and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with U.S. generally accepted accounting principles, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the University’s ability to
continue as a going concern for one year after the date that the consolidated financial statements are issued.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.

KPMG LLP, a Delaware limited liability partnership and a member firm of
the KPMG global organization of independent member firms affiliated with
KPMG International Limited, a private English company limited by guarantee.



KPMG

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the University’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the University’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the University’s 2021 consolidated financial statements, and we expressed an
unmodified audit opinion on those audited consolidated financial statements in our report dated October 28,
2021. In our opinion, the summarized comparative information presented herein as of and for the year ended
June 30, 2021 is consistent, in all material respects, with the audited consolidated financial statements from
which is has been derived.

KPMe LIP

Hartford, Connecticut
November 15, 2022



UNIVERSITY OF NEW HAVEN

Consolidated Statement of Financial Position

June 30, 2022

(with comparative information as of June 30, 2021)

Assets

Cash and cash equivalents

Accounts, notes and loans receivable, net (note 5)

Pledges receivable, net (note 6)
Other assets
Investments (note 7)

Investments held in trust by others (notes 7 and 11)

Deposits with bond trustee (note 7)
Right-of-use assets, net (note 10)
Investment in plant, net (note 9)

Total assets
Liabilities
Accounts payable and accrued expenses
Deposits and other liabilities
Bonds payable, net (note 12)
Postretirement healthcare obligation (note 17)

Operating lease liabilities (note 10)
Government grants refundable

Total liabilities

Net Assets
Without donor restrictions
With donor restrictions (notes 11 and 14)

Total net assets

Commitments and contingencies (notes 9 and 18)

Total liabilities and net assets

See accompanying notes to consolidated financial statements.

2022 2021
17,691,350 28,555,630
4,461,962 3,676,209
5,057,198 1,425,647
2,024,936 1,480,857
94,882,077 97,907,597
1,406,770 5,734,107
6,515,318 6,415,375
22,982,742 20,320,358
276,807,859 277,534,975
431,830,212 443,050,755
29,570,367 32,307,883
11,997,222 12,669,249
116,083,120 120,590,723
2,861,636 3,237,591
23,306,088 20,591,180
1,192,117 1,384,965
185,010,550 190,781,591
177,594,054 181,351,332
69,225,608 70,917,832
246,819,662 252,269,164
431,830,212 443,050,755




UNIVERSITY OF NEW HAVEN
Consolidated Statement of Activities

Year ended June 30, 2022
(with summarized comparative information for the year ended June 30, 2021)

2022
Without With
donor donor 2021
restrictions restrictions Total Total
Operating activities:
Revenue, gains, and other support:
Tuition and fees, net $ 138,157,349 — 138,157,349 129,204,104
Residence and dining, net 42,336,719 — 42,336,719 38,524,463
Net student fees (note 4) 180,494,068 — 180,494,068 167,728,567
Federal, state, and private grants and gifts 22,452,320 4,755,123 27,207,443 25,114,935
Endowment spending used in operations (note 8) 3,048,054 — 3,048,054 2,321,717
Interest income and other sources 2,419,712 42,310 2,462,022 7,925,152
Other auxiliary services 3,515,537 33,390 3,548,927 2,896,979
Net assets released from restrictions (note 15) 3,098,167 (3,098,167) — —
Total revenue from operations 215,027,858 1,732,656 216,760,514 205,987,350
Expenses (note 13):
Salary and wages 85,331,440 — 85,331,440 77,345,987
Employee benefits (notes 16 and 17) 18,491,543 — 18,491,543 23,393,476
Supplies, services, other 88,149,137 — 88,149,137 73,980,491
Depreciation and amortization 11,313,210 — 11,313,210 11,015,425
Interest 5,400,509 — 5,400,509 5,521,456
Total expenses 208,685,839 — 208,685,839 191,256,835
Change in net assets from operations 6,342,019 1,732,656 8,074,675 14,730,515
Nonoperating activities:
Net return on long-term investments, net of amounts used
in operations (9,735,179) (6,528,102) (16,263,281) 16,374,929
Capital contributions — 6,433,778 6,433,778 1,025,452
Net assets released from restrictions (note 15) 1,324,805 (1,324,805) — —
Reclass gift net asset classification (2,068,586) 2,068,586 — —
Gain on sale of assets 379,663 — 379,663 —
Unrealized (losses) gains on investments held in trust by others — (4,074,337) (4,074,337) 2,205,047
Change in net assets from nonoperating (10,099,297) (3,424,880) (13,524,177) 19,605,428
Change in net assets (3,757,278) (1,692,224) (5,449,502) 34,335,943
Net assets, beginning of year 181,351,332 70,917,832 252,269,164 217,933,221
Net assets, end of year $ 177,594,054 69,225,608 246,819,662 252,269,164

See accompanying notes to consolidated financial statements.



UNIVERSITY OF NEW HAVEN

Consolidated Statement of Cash Flows

June 30, 2022

(with comparative information for the year ended June 30, 2021)

Cash flows from operating activities:
Change in net assets

Adjustments to reconcile change in net assets to net cash provided by

operating activities:
Depreciation and amortization
Amortization of right-of-use assets
Gains on disposal of plant and equipment

Net unrealized and realized losses (gains) on investments

Losses (gains) on investments held in trust by others
Contributions restricted for long-term investment
Change in accounts and pledges receivable

Change in other assets

Change in accounts payable and accrued expenses

Change in deposits and other liabilities

Change in postretirement healthcare obligation

Change in operating lease liabilities
Change in government grants refundable

Net cash provided by operating activities

Cash flows from investing activities:
Purchases of plant and equipment
Proceeds from disposal of plant and equipment
Proceeds from maturity and sale of investments
Purchases of investments
Change in deposits with bond trustee

Net cash used in investing activities

Cash flows from financing activities:
Principal payments on bonds and notes payable

Proceeds from contributions restricted for long-term investment

Loans receivable collected

Net cash provided by financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental data:
Interest paid

Noncash investing activity — change in accounts payable attributable to

fixed assets

See accompanying notes to consolidated financial statements.

2022 2021
(5,449,502) 34,335,943
11,313,210 11,015,425
5,198,944 6,184,899
(379,663) —
15,970,878 (18,758,029)
4,327,337 (1,992,047)
(6,655,175) (7,201,548)
(6,850,808) 4,359,605
(544,079) 26,927
(2,329,565) 1,043,977
(672,027) (12,447,522)
(375,955) (700,592)
(5,165,535) (5,914,077)
(192,848) (214,920)
8,195,212 9,738,041

(11,095,964)

(11,816,670)

2,337,723 —
34,384,162 105,888,688
(47,329,520) (97,614,020)
(99,943) (92,316)
(21,803,542) (3,634,318)
(3,635,000) (3,485,000)
6,655,175 7,201,548
(276,125) (119,148)
2,744,050 3,597,400
(10,864,280) 9,701,123
28,555,630 18,854,507
17,691,350 28,555,630
5,398,500 5,580,250
2,317,954 1,283,414



UNIVERSITY OF NEW HAVEN
Notes to Consolidated Financial Statements

June 30, 2022
(with comparative information for June 30, 2021)

(1) Organization

The University of New Haven (University) is a private, tax-exempt, nonprofit educational institution. The
University was founded in 1920 and is located in suburban West Haven, Connecticut with branch locations
in Orange, Connecticut; and Prato, Italy. The University includes the accounts of the Henry C. Lee Institute
of Forensic Science, a separate legal entity located on the University’s campus.

(2) Summary of Significant Accounting Policies
(a) Basis of Presentation

The accompanying consolidated financial statements have been prepared using the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America (U.S. GAAP). All intercompany transactions and balances are eliminated in consolidation.

The accompanying consolidated financial statements present balances and transactions according to
the existence or absence of donor-imposed restrictions. Accordingly, net assets and changes therein
are classified as follows:

Without donor restrictions — Net assets that are not subject to donor-imposed restrictions. Items that
affect this net asset category principally consist of fees for service and related expenses associated
with the core activities of the University, instruction and conduct of sponsored research. In addition to
these exchange transactions, changes in this category of net assets include investment returns on
“funds functioning as endowment” funds, actuarial adjustments to self-insurance liabilities, changes in
postretirement benefit obligations, and certain types of philanthropic support. Such philanthropic
support includes gifts without restrictions, including those designated by the Board of Governors to
function as endowment and restricted gifts whose donor-imposed restrictions were met during the fiscal
year, as well as previously restricted gifts and grants for buildings and equipment that have been
placed in service.

Net assets with donor restrictions — Net assets subject to donor-imposed restrictions that will be met
either by actions of the University or the passage of time. Items that affect this net asset category are
gifts for which donor-imposed restrictions have not been met in the year of receipt, including gifts and
grants for buildings and equipment not yet placed in service; endowment, annuity, and life income gifts;
pledges; and investment returns on “true” endowment funds, and endowments where the principal may
be expended upon the passage of a stated period of time (term endowments). Expirations of
restrictions on net assets with donor restrictions, including reclassification of restricted gifts and grants
for buildings and equipment when the associated long-lived asset is placed in service, are reported as
net assets released from restrictions. Also included in this category are net assets subject to
donor-imposed restrictions to be maintained in perpetuity by the University, including gifts and pledges
(primarily gifts for endowment and providing loans to students) whereby a donor stipulates that only the
income be made available for program operations.

The consolidated financial statements include certain prior year summarized comparative information in
total but not by asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, summarized
2021 information should be read in conjunction with the University’s financial statements for the year
ended June 30, 2021, from which the summarized information was derived.

6 (Continued)



(b)

(c)

(d)

UNIVERSITY OF NEW HAVEN
Notes to Consolidated Financial Statements

June 30, 2022
(with comparative information for June 30, 2021)

In 2022, the University identified a presentation error in the 2021 consolidated statement of cash flows,
where proceeds from maturity and sale of certain investments and purchases of certain investments
were presented as net. Accordingly, in 2022 the University has corrected the 2021 presentation error
by increasing proceeds from maturity and sale of investments and purchases of investments in the
amount of $88,789,698 and ($88,789,698), respectively. There is no change in the total of net cash
used in investing activities.

Liquidity Information

In order to provide information about liquidity, assets have been sequenced in the consolidated
statement of financial position according to their nearness to conversion to cash, and liabilities have
been sequenced according to the nearness of their maturity and resulting use of cash.

Contribution Revenue

The University reports contributions (including unconditional promises to give) as restricted support if
they are received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restriction are reclassified to net assets without donor restriction
and reported in the consolidated statement of activities as net assets released from restrictions.
Conditional promises to give are not recognized until they become unconditional; that is, when the
conditions are satisfied. Contributions of assets other than cash are recorded at their estimated fair
value. Contributions expected to be received after one year are discounted at an appropriate discount
rate. The discount rate represents the risk-free rate in existence at the date of the gift. An allowance for
uncollectible contributions is estimated based upon such factors as prior collection history, type of
contribution, nature of fund-raising activity, and future collection expectations.

Tuition and Related Revenues

Revenue from student tuition, fees, room and board is recognized over the academic year, which
generally aligns with the University’s fiscal year, as services are provided. Revenues associated with
academic programs that cross fiscal years are recognized based on the period the services are
provided in each fiscal year. Revenues are presented at stated transaction prices, which are
determined based on standard published rates for the services less institutional aid awarded to
qualifying students.

The amount of revenue per student varies based on the specific program or class in which the student
enrolls as well as whether the student resides in University housing. In addition, students who adjust
their course load, residence assignment, board assignment, or withdraw completely within the specified
period published in the University’s academic calendar may receive a full or partial refund in
accordance with the University’s refund policy. Refunds issued reduce the amount of revenue
recognized. Payments are generally due prior to the start of the academic term.

Deposits received from students in advance of services being provided are included in deposits and
other liabilities in the consolidated statements of financial position and totaled $6,215,427 and
$5,161,906 as of June 30, 2022 and 2021, respectively. Deposits received in advance of services
provided related to non-degree service contracts and a facilities management contract are included in
deposits and other liabilities in the consolidated statements of financial position and totaled $5,781,795

7 (Continued)
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UNIVERSITY OF NEW HAVEN
Notes to Consolidated Financial Statements

June 30, 2022
(with comparative information for June 30, 2021)

and $7,507,343 as of June 30, 2022 and 2021, respectively. Revenues are recognized when services
are provided by the University.

Cash and Cash Equivalents

For the purpose of the consolidated statements of cash flows, the University considers all highly liquid
debt instruments purchased with an original maturity date of three months or less to be cash and cash
equivalents, except for cash equivalents held with investment managers for long-term investment.

Investment in Plant

All plant assets are stated at cost except gifts in kind, which are recorded at their estimated fair value
on the date of the gift. Depreciation is computed on a straight-line basis over the estimated useful lives
of the assets. Construction in progress is not depreciated until placed in service. When plant assets are
retired or disposed of, the cost and related accumulated depreciation are removed and any resulting
gain or loss is reflected in the consolidated statement of activities.

Income Taxes

The University was granted an exempt status under the Internal Revenue Code (IRC) Section 501(a),
as an organization described in Section 501(c)(3). Under IRC Section 501(a) the University is generally
exempt from income taxes. The University believes it has no significant uncertain tax positions.

Use of Estimates

The preparation of the consolidated financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates.

Fair Value

Fair value represents the price that would be received upon the sale of an asset or paid upon the
transfer of a liability in an orderly transaction between market participants as of the measurement date.
Financial instruments that are measured and reported at fair value are classified and disclosed in one
of the following categories:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
University has the ability to access at measurement date.

Level 2 inputs are inputs other than quoted prices included in Level 1 that are either directly or
indirectly observable for the assets or liabilities.

Level 3 inputs are unobservable inputs for the assets or liabilities. The level in the fair value hierarchy
within which a fair value measurement in its entirety falls is based on the lowest level input that is
significant to the fair value measurement in its entirety.

8 (Continued)



UNIVERSITY OF NEW HAVEN
Notes to Consolidated Financial Statements

June 30, 2022
(with comparative information for June 30, 2021)

Investments are reported at fair value. Equity securities are measured using quoted market prices at
the reporting date multiplied by the quantity held. Fixed income securities are measured using quoted
market prices multiplied by the quantity held when quoted market prices are available. If an investment
is held directly by the University and an active market with quoted prices exists, the market price of an
identical security is used as reported fair value.

(3) Liquidity and Availability of Financial Assets

As of June 30, 2022, financial assets and liquidity resources available within one year for general
expenditures, such as operating expenses, scheduled principal payments on debt, and capitalized
construction costs not financed with debt, are as follows:

2022 2021
Cash and cash equivalents $ 14,620,060 15,626,600
Pledges, notes and accounts receivable, net 8,826,941 7,215,138
Budgeted endowment appropriation 3,316,335 3,222,643
Funds held in trust by bond trustee 6,509,972 6,425,125
Investments 12,180,625 15,394,093
Total financial assets available within one year $ 45,453,933 47,883,599

The University’s cash flows have seasonal variations attributable to the timing of tuition billing and
contributions received. To manage liquidity, the University regularly monitors liquidity required to meet its
operating needs and other contractual commitments, while also striving to maximize the investment of its
available funds. The University has various sources of liquidity at its disposal, including cash and cash
equivalents, marketable debt and equity securities. For purposes of analyzing resources available to meet
general expenditures over a 12-month period, the University considers all expenditures related to its
ongoing mission related activities as well as the conduct of services undertaken to support those activities
to be general expenditures. In addition, as of June 30, 2022, the University has board-designated quasi
endowment funds of $36,034,516, which, if necessary, can be utilized for operations subject to investment
liquidity restrictions.

9 (Continued)



UNIVERSITY OF NEW HAVEN
Notes to Consolidated Financial Statements

June 30, 2022
(with comparative information for June 30, 2021)

(4) Net Student Fees
Net student fees consist of the following as of June 30:

2022 2021
Tuition and fees, net of aid of $118,167,059 and
$108,952,304 for June 30, 2022 and June 30, 2021,
respectively. $ 138,157,349 129,204,104
Residence and dinning, net of aid of $1,396,018 and
$1,276,719 for June 30, 2022 and June 30, 2021,
respectively. 42,336,719 38,524,463
Net student fees $ 180,494,068 167,728,567
(5) Accounts, Notes and Loans Receivable, Net
Accounts, notes and loans receivable, net consist of the following as of June 30:
2022 2021
Students $ 6,799,850 7,668,420
Perkins loans 883,252 1,063,980
Note receivable 1,817,215 1,817,215
Grants 1,382,242 941,673
Other 1,338,717 484,646
Allowance for doubtful accounts (7,759,314) (8,299,725)
Total accounts, notes and loans receivable, net $ 4,461,962 3,676,209

10
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(7)

UNIVERSITY OF NEW HAVEN
Notes to Consolidated Financial Statements

June 30, 2022
(with comparative information for June 30, 2021)

Pledges Receivable, Net
Pledges receivable, net consist of the following unconditional promises to give as of June 30:
2022 2021
Amounts due in:
Less than one year $ 2,930,448 1,420,811
One to five years 4,844,433 1,040,600
Charitable remainder trust (note 11) 89,417 89,417
Gross pledges receivable 7,864,298 2,550,828
Less:
Allowance for uncollectible pledges (2,502,814) (1,070,673)
Discount to present value (304,286) (54,508)
Net pledges receivable $ 5,057,198 1,425,647

Pledges recorded as of June 30, 2022 and 2021 are discounted at rates ranging from 0.27% to 6.25%.

Fair Value Investments

The investment objective of the University is to invest its assets in a prudent manner to achieve a long-term
rate of return sufficient to fund a portion of its spending and to increase investment value after inflation. The
University’s investment strategy incorporates a diversified asset allocation approach that maintains, within
defined limits, exposure to global equity and fixed income. The University’s assets and liabilities as of

June 30, 2022 and 2021 that are reported at fair value are summarized in the following tables by their fair
value hierarchy:

Redemption

2022 or Days’
2022 Level 1 Level 2 Level 3 Total liquidation notice
Assets:
Investments:
Cash and cash equivalents $ 49,573 — — 49,573 Daily 1-2
Fixed income — U.S. — 23,188,268 — 23,188,268 Daily 1-2
Alternative Assets — 7,015,561 — 7,015,561 Daily 1-2
Equities — U.S. 36,337,481 — — 36,337,481 Daily 1-2
Equities — Foreign 28,291,194 — — 28,291,194 Daily 1-2
Total investments $ 64,678,248 30,203,829 — 94,882,077

Other assets:
Funds held by bond trustee —
U.S. agency/treasury debt $ 1,813,864 —_ —_ 1,813,864 Daily 1
Funds held by bond trustee —
U.S. government repurchase

agreements 4,701,454 — — 4,701,454 Daily 1
Investments held in trust by
others — — 1,406,770 1,406,770 Not applicable Not applicable
Total other assets $ 6,515,318 — 1,406,770 7,922,088

11 (Continued)



UNIVERSITY OF NEW HAVEN
Notes to Consolidated Financial Statements

June 30, 2022
(with comparative information for June 30, 2021)

Redemption

2021 or Days’
2021 Level 1 Level 2 Level 3 Total liguidation notice
Assets:
Investments:
Cash and cash equivalents $ 138,417 —_ —_ 138,417 Daily 1-2
Fixed income — U.S. — 22,821,625 — 22,821,625 Daily 1-2
Alternative Assets — 13,191,406 — 13,191,406 Daily 1-2
Equities — U.S. 43,088,710 — — 43,088,710 Daily 1-2
Equities — Foreign 18,667,439 — — 18,667,439 Daily 1-2
Total investments $ 61,894,566 36,013,031 — 97,907,597

Other assets:
Funds held by bond trustee —
U.S. agency/treasury debt $ 2,523,167 — — 2,523,167 Daily 1
Funds held by bond trustee —
U.S. government repurchase

agreements 3,892,208 — — 3,892,208 Daily 1
Investments held in trust by
others — — 5,734,107 5,734,107 Not applicable Not applicable
Total other assets $ 6,415,375 — 5,734,107 12,149,482

The University has investments measured at fair value on a recurring basis using significant unobservable
inputs (Level 3) as defined in the fair value hierarch. The fair value of these investments are $1,406,770
and $5,734,107 as of June 30, 2022 and 2021, respectively. Unrealized (losses) gains for these
investments are ($4,074,337) and $2,205,047 as of June 30, 2022 and 2021, respectively. Distributions
form the investments are $253,000 and $213,000 as of June 30, 2022 and 2021, respectively.

There were no transfers between levels of the fair value hierarchy during the years ended June 30, 2022
and 2021.

(8) Endowment Funds

The University’s endowment consists of approximately 270 individual funds established for a variety of
purposes, including both donor-restricted endowment funds and funds designated by the University to
function as endowments (quasi-endowment). From time to time, the fair value of assets associated with
individual donor-restricted endowment funds may fall below the level classified as with donor restriction
consistent with donor restrictions and University policies under State of Connecticut Uniform Prudent
Management of Institutional Funds Act (UPMIFA). These deficiencies could result from unfavorable market
fluctuations that occurred after the investment of donor restricted contributions and/or appropriation for
certain programs that were deemed prudent by the University. There were no such deficiencies as of

June 30, 2022 and 2021.

The University manages its long-term investments to ensure that the future growth of the endowments are
sufficient to offset normal inflation plus reasonable spending, thereby preserving the constant dollar value
and purchasing power of the endowment for future generations. The University pursues investment and
spending policies for endowment assets that attempt to provide a predictable stream of funding to
programs supported by its endowment while seeking to maintain the endowment funds in perpetuity.
Endowment assets include those assets of donor-restricted funds that the University must hold in
perpetuity or for a donor-specified period as well as board-designated funds. Under the University’s

12 (Continued)



UNIVERSITY OF NEW HAVEN
Notes to Consolidated Financial Statements

June 30, 2022
(with comparative information for June 30, 2021)

investment policy, the endowment assets are currently invested in a manner that is intended to produce
results consistent with the return and risk results of a combination of various indexes representative of
portfolio target allocations. The University expects its endowment funds, over the long term, to provide an
average annual rate of return in excess of spending plus inflation while carrying a moderate level of risk.
Actual returns in any given year may vary from such amount.

To satisfy its long-term rate-of-return objectives, the University relies on a total return strategy in which
investment returns are achieved through capital appreciation (realized and unrealized) and current yield
(interest and dividends). The University targets a diversified asset allocation of domestic and international
equities, fixed income, marketable and nonmarketable alternative investments (hedge funds and private
investments), and real assets to achieve its long-term return objectives within prudent risk constraints.

The University’s annual spending distribution is determined by applying a spending formula outlined in the
Long-Term Investment Policy. The actual endowment fund distribution shall be at an annual rate that is four
percent (4.0%) based upon the 12-quarter moving average market value of the fund’s value at the
beginning of each quarter with a one-quarter lag.

The University’s endowment includes both donor-restricted endowment funds and funds designated by the
Board of Governors to function as endowment. The University classifies as donor-restricted net assets

(a) the original value of gifts donated to the endowment to be held in perpetuity, (b) the original value of
subsequent gifts to the endowment, and (c) accumulations to the endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulations are added to the fund.

The remaining portion of the donor-restricted endowment funds, are classified as donor restricted net
assets until those amounts are appropriated for expenditure by the University in a manner consistent with
the standard prudence prescribed by the UPMIFA. In accordance with UPMIFA, the University considers
the following factors in making a determination to appropriate or accumulate donor-restricted endowment
funds:

1. The duration and preservation of the fund

2. The purposes of the University and the donor-restricted endowment fund
3. General economic conditions

4. The possible effect of inflation and deflation

5. The expected total return from income and the appreciation of investments
6. Other resources of the University

7. The investment policies of the University

13 (Continued)



UNIVERSITY OF NEW HAVEN

Notes to Consolidated Financial Statements

June 30, 2022

(with comparative information for June 30, 2021)

Endowment net assets consisted of the following as of June 30, 2022 and 2021

Quasi
Donor restricted

Total

Quasi
Donor restricted

Total

2022
Without With donor restrictions
donor Accumulated
restrictions Original gift gains Total Total
$ 36,034,516 — — — 36,034,516
— 38,097,313 12,750,508 50,847,821 50,847,821
$ 36,034,516 38,097,313 12,750,508 50,847,821 86,882,337
2021
Without With donor restrictions
donor Accumulated
restrictions Original gift gains Total Total
$ 42,171,082 — — — 42,171,082
— 31,470,151 20,976,305 52,446,456 52,446,456
$ 42,171,082 31,470,151 20,976,305 52,446,456 94,617,538

Changes in endowment funds for the fiscal years ended June 30, 2022 and 2021 were as follows:

Balance, June 30, 2021
Investment income, net
Unrealized/realized losses
Appropriated to earnings

Contributions

Funds due endowment

Balance, June 30, 2022

2022
Without donor With donor
restriction restriction Total

$ 42,171,082 52,446,456 94,617,538
2,109,740 2,828,474 4,938,214
(6,872,763) (9,379,760) (16,252,523)
(1,373,543) (1,674,511) (3,048,054)

— 3,917,533 3,917,533

— 2,709,629 2,709,629

$ 36,034,516 50,847,821 86,882,337
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2021
Without donor With donor
restriction restriction Total
Balance, June 30, 2020 $ 34,356,683 35,933,042 70,289,725
Investment income, net 758,925 917,098 1,676,023
Unrealized/realized gains 8,219,823 9,592,540 17,812,363
Appropriated to earnings (1,164,349) (1,157,368) (2,321,717)
Contributions — 7,161,144 7,161,144
Balance, June 30, 2021 $ 42,171,082 52,446,456 94,617,538
(9) Investment in Plant, Net
Plant assets consist of the following as of June 30:
Estimated
2022 2021 useful lives
Land $ 13,655,389 13,477,655 —
Land improvements 27,112,533 27,046,561 15 years
Buildings and building improvements 342,868,897 341,231,368 30-50 years
Furniture and equipment 77,161,079 75,114,766 3—-10 years
Collections 188,743 188,743 —
Construction in progress 13,475,431 6,219,520 —
474,462,072 463,278,613
Less accumulated depreciation (197,654,213) (185,743,638)
$ 276,807,859 277,534,975

Depreciation expense for the years ended June 30, 2022 and 2021 amounted to $12,182,974 and
$11,918,278, respectively.

Construction in progress consists of approximately $5,600,000 related to remodeling of existing academic
buildings, and $7,800,000 related to general campus capital projects. Total commitments as of June 30,
2022 for all projects are approximately $7,000,000.

(10) Leases

Lessee

The University has entered into numerous lease arrangements with lessors for equipment, vehicles, and
facilities, including space for administrative, academic and athletic use, to meet its operating needs.
Contracts are reviewed at inception to determine the existence of a lease. The University’s lease portfolio
contains operating and is primarily comprised of real estate leases. The University recognizes lease
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liabilities and their corresponding right-of-use (ROU) assets at the lease commencement date, and initially
measures the lease liabilities and ROU assets using the present value of lease payments over the defined
lease term discounted using the risk-free rate.

Certain leases contain renewal and/or early termination options. The University applies a reasonable
certainty test to determine whether options are included in calculating lease liabilities and ROU assets.
Certain leases also include payment escalators based on indices or stated rates. Future payment amounts
used in calculations of lease liabilities and ROU assets use indices or rates with the highest degree of
certainty at the lease commencement date.

The University has no lease agreements containing residual value guarantees, restrictions, or covenants
related to additional financial obligations. The University currently has no sublease agreements.

The components of lease expense are as follows:

2022 2021
Lease costs:
Finance lease expense $ 19,283 —
Operating lease expense 5,413,652 6,284,681
Variable lease expense 39,422 —
Short-term lease expense — 60,038
Total lease expense $ 5,472,357 6,344,719
Other information:
Right-of-use assets obtained in exchange for new operating
lease liabilities $ 8,653,230 $ 26,505,259
Weighted average remaining lease term-finance leases 2.75 years —
Weighted average remaining lease term-operating leases 6.37 years 6.61 years
Weighted average discount rate-finance leases 2.61 % —
Weighted average discount rate-operating leases 1.64 % 0.49 %
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Payments due include options to extend leases that are reasonably certain through fiscal year 2034 and
are summarized below as of June 30, 2022:

Fiscal year Operating
2023 $ 5,714,630
2024 4,443,980
2025 3,626,597
2026 2,169,212
2027 2,186,349
2028 and thereatfter 6,057,898
24,198,666
Less amounts representing interest (936,401)
Plus amounts representing deferred rent 43,823
Total lease obligations $ 23,306,088

As of July 1, 2020, The University recognized (a) an operating lease liability of $15,471,780 which
represents the present value of the remaining lease payments of approximately $15,486,081 discounted
using the University’s weighted average risk free rate of 0.33%, and (b) an operating right-of-use asset of
$15,471,780.

Lessor

The University is the lessor in several long-term non-cancellable leases for commercial space through
fiscal year 2034. Future minimum rental revenue due is summarized below as of June 30, 2022:

Fiscal year Operating
2023 $ 72,004
2024 73,935
2025 31,871
2026 28,803
2027 29,667
2028 and thereafter 246,426
Total $ 482,706

Investments Held in Trust by Others

The University is the sole beneficiary of a charitable trust with a fair value of $1,406,770 and $5,734,107 as
of June 30, 2022 and 2021, respectively, of which the University is not the trustee. The trust is time
restricted. The University’s beneficial interest in the trust is recognized as net asset with donor restrictions.

17 (Continued)



(12)

UNIVERSITY OF NEW HAVEN
Notes to Consolidated Financial Statements

June 30, 2022
(with comparative information for June 30, 2021)

Distributions are reflected as reductions in the beneficial interest of the trust and as reclassifications from
net assets with donor restrictions to net assets without donor restrictions.

The University is the sole beneficiary of a charitable remainder trust payable to the University upon death of
the donor. The assets of the trust are recorded as a donor restricted pledge receivable, at the present value
of estimated future payment, as disclosed in note 6.

The University is named as a beneficiary of a charitable remainder trust. Under the trust agreement,
distributions for the benefit of the primary beneficiaries may include the expenditure of principal causing the
remainder amount the University expects to receive to be undeterminable. As a result, the trust has not
been recorded in the University’s consolidated financial statements.

Bonds Payable, Net
The following is a summary of bonds and notes payable as of June 30:

2022 2021

Series K-1 bond, issued in May 2018 with fixed interest
rate of 5.00% on $83,240,000. Interest expense was
$4,162,000 for the fiscal year. Principal payments are
made semi-annually ranging from $3,215,000 to
$6,075,000, through 2040. $ 83,240,000 86,455,000

Series K-3 bond, issued in November 2018 with fixed interest
rate of 5.00% on $24,730,000. Interest expense was
$1,236,500 for the fiscal year. Principal payments are
made semi-annually ranging from $420,000 to
$1,630,000, through 2049. 24,730,000 25,150,000

Bonds payable 107,970,000 111,605,000

Series K bond premium and unamortized bond discount 8,985,513 9,858,116
Bond issuance costs (872,393) (872,393)

Bonds payable, net $ 116,083,120 120,590,723

In May 2018, the University issued $86,455,000 of CHEFA Series K-1 tax exempt and $10,250,000 of
CHEFA Series K-2 taxable bonds. The Series K-1 bonds were issued at a premium of $11,156,168. The
proceeds were used to retire the University’s previous bond debt (Series E, G, H, |, and J) and associated
interest rate swap liabilities. The University incurred issuance costs of $729,470 with respect to the bonds.
The bonds are secured by a pledge of gross receipts of the University.

In November 2018, the University issued $25,100,000 of pc Series K-3 tax-exempt bonds. The Series K-3
bonds were issued at a premium of $1,754,071. The proceeds were used to fund the design, construction
and equipping of an academic facility. The University incurred issuance costs of $388,406 with respect to
the bonds. The bonds are secured by a pledge of gross receipts of the University.
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Under the bond agreements with CHEFA, the University has certain financial covenants.

The following is a schedule of debt maturities payable over the next five years and thereafter by the
University:

Year ending June 30:

2023 $ 3,825,000
2024 4,020,000
2025 4,230,000
2026 4,460,000
2027 4,680,000
Thereatfter 86,755,000

Total $ 107,970,000

In July of 2020, the University entered into an agreement for a working line of credit with maximum
borrowings of $10,000,000. The line of credit was renegotiated and extended in December of 2020 at an
interest rate per annum equal to LIBOR plus 90 bps and an unused fee of 15 bps. The line expired in
July of 2021 and there were no borrowings against the line during fiscal year 2021 or 2022.

In July of 2021, the University entered into an agreement for a working line of credit with maximum
borrowings of $10,000,000. The line of credit bears an interest at a rate per annum equal to LIBOR plus 90
bps and an unused fee of 15 bps. The line expired on July 29, 2022 and there were no borrowings against
the line during fiscal year 2022.

In December of 2021, the University entered into an agreement for a term loan credit facility for an amount
not to exceed $9,000,000. The facility bears a fixed interest rate of 2.31% per annum and has a maturity
date of December 3, 2028. Draws against the facility must be completed by December 31, 2022. Interest
only payments are required on any draws before December 31, 2022. Monthly principal and interest
payments commence on January 2, 2023, and shall amortize over seventy-two (72) installments. The
facility is to be used for the design, construction and related costs for the Peterson Performance Center, an
athletic training facility, which is scheduled to open in January 2023. As of June 30, 2022, the University
had not drawn on the credit facility.

Functional Expenses

The consolidated statements of activities present expenses in their natural classification. The University
also summarizes its expense by functional classification. The University’s primary program service is
academic instruction and research. Expenses reported as student services, institutional support and
auxiliary enterprises are incurred in support of this primary program activity.
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Functional expenses for the year ended June 30, 2022 are as follows:

Instruction and Academic Student Institutional Auxiliary

research support services support enterprises Grand total

Salary and w ages $ 42,930,631 10,306,795 12,874,297 18,035,981 1,183,736 85,331,440
Employee benefits 10,782,430 2,204,197 3,576,356 1,533,300 395,260 18,491,543
Supplies, services, other 17,036,432 3,298,904 22,647,980 16,513,037 28,652,784 88,149,137
Depreciation and amortization 5,588,725 520,408 1,244,453 848,491 3,111,133 11,313,210
Interest 2,667,768 248,415 594,037 405,195 1,485,094 5,400,509
Total $ 79,005,986 16,578,719 40,937,123 37,336,004 34,828,007 208,685,839

Functional expenses for the year ended June 30, 2021 are as follows:

Instruction and Academic Student Institutional Auxiliary

research support services support enterprises Grand total

Salary and w ages $ 37,616,601 11,298,939 12,199,772 15,060,881 1,169,794 77,345,987
Employee benefits 9,843,463 2,642,016 3,814,203 6,632,350 461,444 23,393,476
Supplies, services, other 14,567,804 4,428,817 12,061,260 17,988,705 24,933,905 73,980,491
Depreciation and amortization 5,309,435 484,679 1,233,727 848,188 3,139,396 11,015,425
Interest 2,661,342 242,944 618,403 425,152 1,573,615 5,521,456
Total $ 69,998,645 19,097,395 29,927,365 40,955,276 31,278,154 191,256,835

The costs of providing the various programs and other activities have been summarized on a functional
basis in the tables above. These costs include direct and indirect costs that have been allocated on the
following basis: Depreciation, maintenance and utilities are allocated based on square footage used by
each function. Interest is allocated to programs and support based on the related debt. Fundraising
expenses for the years ended June 30, 2022 and 2021 totaling $2,335,415 and $2,958,664, respectively,
have been classified as institutional support expenses in the tables above.
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(14) Net Assets
Net assets with donor restrictions as of June 30, 2022 and June 30, 2021, are as follows:

2022 2021
Investments held in trust by others $ 1,406,770 5,734,107
Pledges 5,057,198 1,425,647
Use restricted:
Capital projects 4,248,710 1,562,408
Scholarships 1,971,939 1,797,764
Other 5,681,757 7,963,175
Endowment:
Scholarships 35,431,044 38,499,042
Chair, fellowships, other 15,428,190 13,935,689
$ 69,225,608 70,917,832

(15) Net Assets Released from Restrictions

Donor restricted assets were released from restriction by incurring expenses satisfying the restricted
purpose specified by the donor. For the years ended June 30, 2022 and 2021, donor restricted net assets
were released as follows:

2022 2021

Capital projects $ 1,324,805 15,665,741
Academic support 355,565 222,031
Student senices/athletics 122,203 775,564
Institutional support 278,963 374,552
Instruction 783,204 195,132
Student aid 1,558,232 1,402,985

Total $ 4,422,972 18,636,005

(16) Pension Plan

The University maintains a defined contribution retirement program with Fidelity Brokerage Services LLC.
The University generally contributes 9% of base salaries, as defined, for both exempt and nonexempt
participating employees. Eligible employees may contribute a percentage of their annual compensation,
pretax, subject to various restrictions within the Internal Revenue Code. Pension expense for the years
ended June 30, 2022 and 2021 was $5,770,452 and $6,488,513, respectively.
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(17) Postretirement Medical Benefits Plan

The University provides certain healthcare benefits, including medical care and prescription drug
components, of its retired employees but does not prefund these benefits. Information with respect to the
plan is as follows:

June 30
2022 2021
Change in benefit obligation:
Benefit obligation at beginning of year $ 3,237,591 3,938,183
Interest cost 66,370 79,841
Assumption change (420,344) (30,678)
Experience losses (gains) 298,419 (393,833)
Adjustments 47,251 —
Benefits paid (367,651) (355,922)
Benefit obligation at end of year 2,861,636 3,237,591
June 30
2022 2021
Change in plan assets:
Fair value of plan assets at beginning of year $ — —
Employer contribution 367,651 355,922
Benefits paid (367,651) (355,922)
Fair value of plan assets at end of year — —
Funded status $ (2,861,636) (3,237,591)
June 30
2022 2021
Components of net periodic postretirement benefit cost:
Interest cost $ 66,370 79,841
Net periodic postretirement benefit cost $ 66,370 79,841
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June 30
2022 2021
Discount rate used to value obligations 4.37 % 2.17 %
Discount rate used to value expenses 2.17 2.13
Weighted average healthcare cost trend:
Initial trend rate 5.70 5.70
Ultimate trend rate 4.70 4.70
Estimated future benefit payments, net of employee contributions, are as follows:
Estimated
benefit
payment
Fiscal year:
2023 $ 426,394
2024 382,168
2025 384,744
2026 369,901
2027 328,816
2028-2032 721,697

The expected employer contribution for fiscal year 2023 is $426,394.

(18) Commitments and Contingencies

The University participates in a number of federal programs that are subject to financial and compliance
audits. The amount of expenditures that may be disallowed by the granting agencies cannot be determined
at this time, although the University does not expect these amounts, if any, to be material to the
consolidated financial statements.

The University is subject to certain legal proceedings and claims that arose in the ordinary course of its
business. In the opinion of management, the amount of the ultimate liability with respect to those actions
will not materially affect the University’s consolidated financial position.

(19) Related Parties

Members of the University’s Board of Governors and senior management may, from time to time, be
associated, either directly or indirectly, with companies doing business with the University. The Board’s
conflict of interest policy requires, among other things, that no member of the Board of Governors or its
committees can participate in any decision by the University in which he or she (or immediate family
member) has a material financial interest. For members of the Board of Governors and senior

23 (Continued)



(20)

UNIVERSITY OF NEW HAVEN
Notes to Consolidated Financial Statements

June 30, 2022
(with comparative information for June 30, 2021)

management, the University requires an annual disclosure of significant financial interest in, employment or
consulting relationships with, entities doing business with the University. When such relationships exist,
measures are taken to address these actual or perceived conflict to protect the best interest of the
University and ensure compliance with relevant conflict of interest laws or policy. During fiscal year 2022
there were no related party relationships disclosed, which required a member of the University’s Board of
Governors nor senior management from being excluded from participating in any decisions by the
University.

Subsequent Events

The University evaluated subsequent events for potential recognition or disclosure through November 15,
2022, the date on which the consolidated financial statements were issued.
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